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WELCOME TO ISF2018 

 
Dear ISF2018 participant,  
 

We are delighted to welcome you to Greece, the 
lovely island of Crete, and the beautiful town of 
Kastelli-Kissamos. Our aim and aspiration for this 1st 
International Symposium in Finance was to bring 
together a truly excellent international group of 
academics, conducting research in finance and 
related areas. The response to our invitation was 

indeed overwhelming, resulting in a very high-quality academic programme, with contribu-
tors from world-class European, Asian and US institutions. We are therefore very proud to 
present this academic programme, comprising of a fine mix of established as well as novel 
ideas, experienced but also young and enthusiastic scholars, research of theoretical as well 
as practical significance.  
 
Our aim is to host a very successful symposium, where participants will have the opportunity 
to discuss their work and exchange ideas, learn and network with peers from across the 
globe, in line with the ethos and our shared values: Interdisciplinarity, Impact, Sustainability, 
Boldness, Diversity, Collaboration and Collegiality. We also aspire to offer an unforgettable 
experience of Crete. From our end, we shall do our best to ensure that you have a pleasant 
stay and that you get a good taste of the natural beauty, the rich tradition, the unique enter-
tainment and of course the culinary surprises that Greece so openhandedly offers to all visi-
tors. 

We aspire that Crete - once the centre of the Minoan civilisation (c. 2700–1420 BC), the ear-
liest known in Europe, and the birthplace of heroes, renaissance artists, Nobel laureates and 
world-class writers, will form a most suitable backdrop for the effective communication and 
exchange of novel ideas, the challenging and constructive debate, the warm and sociable 
interaction, all necessary for the success of any scholarly assembly.   

 
The organising committee 

Nikolaos Vlastakis  
University of Essex 

 

Raphael Markellos  
University of East Anglia 

Konstantinos Bozos  
University of Leeds 

Symposium:  sɪmˈpəʊzɪəm/ 1. a conference or meeting to discuss a particular subject a collection of essays or papers on 
a particular subject by a number of contributors 2. a drinking party or convivial discussion, especially as held 
in ancient Greece after a banquet (and notable as the title of a work by Plato). Origin: via Latin from Greek 
sumposion, from sumpotēs 'fellow drinker', from sun-'together‘+ potēs 'drinker’ 
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Friday 27 July 2018 - Tsatsaronakio Cultural Centre, Episkopou Siggelaki St.  (click for location) 

13:00 14:00 Registration/Coffee     
14:00 14:30 Welcome Talk 

   14:30 15:30 Parallel 
Sessions 

1. Financial Markets  
(Chair: Apostolos Kourtis) 

2. Mergers & Acquisitions  
(Chair: Maurizio Murgia) 

3. Corporate Governance  
(Chair: Geoff Wood) 

  
  

Larisa Yarovaya,  
Anglia Ruskin University 

Eleonora Monaco,  
Católica Porto Business School 

Yurtsev Uymaz,  
University of East Anglia 

  
  

Cryptocurrency reaction to FOMC Announcements Trading activity and liquidity effects around acqui-
sition announcements 

Are Powerful CEOs a Corporate Governance 
Problem 

  
  

Jin Suk Park,  
Coventry University 

Evangelos Vagenas-Nanos,  
University of Glasgow 

Maria Fotaki,  
Athens University of Economics & Business 

  
  

Do terrorist attacks harm financial markets Sinful Acquisitions Performance Implications of Corporate Gov-
ernance Mechanisms 

  
  

Karen Wong Ho Yan,  
Open University of Hong Kong 

Laima Spokeviciute,  
University of Leeds 

Erik Jacobi,  
University of Essex 

      
Stock Liquidity and Industry Market Liquidity Who Benefits from Acquiring Failed Commercial 

Banks?  
Conflicting economies of worth in advertising 

15:30 15:45 Coffee Break 
 

  

15:45 16:45 
Parallel 
Sessions 

4. Financial Economics  
(Chair: Neophytos Lambertides) 

5. Accounting & Taxation  
(Chair: Stergios Leventis) 

6. Forecasting 
 (Chair: Elena Kalotychou) 

  
  

Athanasios Triantafyllou,  
University of Essex 

Diogenis Baboukardos,  
University of Essex 

Anastasia Kopita,  
University of Essex 

  
  

Commodity price uncertainty as a leading indicator 
of economic activity 

Capital market consequences of Integrating Re-
porting 

An Empirical Analysis of Analysts’ Short-Run 
Stock Tips 

  
  

Nikolaos Vlastakis,  
University of Essex 

Fanis Tsoligkas, 
University of Bath 

Hossein Jahanshahloo,  
University of Leeds 

  
  

The impact of ICT diffusion on sovereign cost of 
debt 

Secrecy hypothesis and price informativeness 
about future earnings 

Drivers of Herding Behaviour and Accuracy in 
Forecasting 

  
  

Patrycja Klusak,  
University of East Anglia 

Antonios Kalyvas,  
University of Southampton 

Kostas Nikolopoulos,  
University of Bangor  

      
Politicians and sovereign credit ratings Does tax enforcement matter for the cost of bank 

loans?  
Long Term GDP Forecasts  

16:45 17:00 Coffee Break 
 

  
 

DETAILED ACADEMIC PROGRAM 

 

http://google.com/maps/place/35.494255,23.659712
http://google.com/maps/place/35.494255,23.659712
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17:00 18:00 Parallel 

Sessions 
7. Doctoral Session  
(Chair: Yener Altunbas) 

8. Banking  
(Chair: Vania Stavrakeva) 

9. Environmental Finance  
(Chair: Dimitrios Tsouknidis) 

  
  

Lucia Murgia,  
University of East Anglia 

Dimitris Chronopoulos,  
University of St Andrews 

Julia M. Puaschunder,  
The New School 

  
  

The impact of expected and unexpected FOMC 
announcements 

The Real Effects of Bank Taxation Climate Policies with Burden Sharing and Cli-
mate Financing 

  
  

Evridiki Panayi,  
University of Leeds 

Sotiris Staikouras,  
City University of London, Cass Business School 

Bob Leung,  
Open University of Hong Kong 

  
  

Influences of Corporate Governance on Firm Ac-
quisitiveness 

The Wealth Effect of Yield Curve Changes on the 
Banking Firm 

Are Environmental Risks Priced in Financial 
Markets?  

  
  

Trung Le,  
University of East Anglia 

Eleftheria Kostika,  
Bank of Greece 

  

      
Forecasting VaR and Expected Shortfall with Mixed 
Data Sampling 

Emergency Liquidity Assistance in the  
Eurosystem 

  

18:00 19:00 Parallel 
Sessions 

10. Asset Pricing  
(Chair: Ian Tonks) 

11. Listing and Delisting  
(Chair: Panayiotis Andreou) 

12. CSR & Finance  
(Chair: Aristotelis Stouraitis) 

  
  

Dimitris Tsouknidis,  
Cyprus University of Technology 

Paulina Roszkowska,  
University of California, Berkeley 

Daniel Brodback,  
University of Münster 

  
  

The effects of oil price shocks on the prices of 
EUETS 

IPO Mispricing. Evidence from Poland Altruism and Egoism in Investment Decisions 

  
  

Tao Huang, Xi’an  
Jiaotong Liverpool University 

Dionysia Dionysiou,  
University of Stirling 

Silvia Gaia,  
University of Essex 

  
  

Asymmetric Variance Premium, Skewness Premium 
& Stock Returns 

Strategies to deal with the threat of involuntary 
delisting 

Shareholder dissenting and Responsible In-
vestment 

  
  

Samuel Y M Zeto,  
Hong Kong Baptist University 

 Dimitrios Koutmos,  
Worcester Polytechnic Institute 

      Default Risk, Cash Flow and Momentum   Quantifying the Impact of CSR on Firm Risk 

      
20:00 22:00  Dinner at Pixida Restaurant. Sponsored by the Bank of Greece (see Social Program for details) 
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Saturday 28 July 2018 - Molos Bay Hotel  (click for location) 

    
Plenary Session 1 

(Chair: Nikolaos Vlastakis) 
09:00 

 
09:50 

 
Keynote: Bart Lambrecht, University of Cambridge 

Liquidation, Bailout, and Bail-in: Insolvency Resolution Mechanisms and Bank Lending 
09:50 10:10 Coffee Break 
10:10 10:40 Ian Tonks, University of Bath 

  
Capital Constraints and evidence of pro-cyclicality in the UK Life Insurance Industry 

  
Discussant: Apostolos Kourtis 

10:40 11:10 Serafeim Tsoukas, University of Glasgow 

  
Bank funding shocks and firm performance 

  
Discussant: Sotiris Staikouras 

11:10 11:30 Coffee Break 

    
Plenary Session 2 

(Chair: Eleftheria Kostika) 
11:30 12:00 Vania Stavrakeva, London Business School 

  
Exchange Rates and Unconventional Monetary Policy 

  
Discussant: Yener Altunbas 

12:00 12:30 Fotios Pasiouras, Technical University of Crete 

  
Is political influence distorting banking supervision? 

  
Discussant: Patrycja Klusak 

12:30 13:00 Panayiotis Andreou, University of Durham 

  
The Effect of Institutional ownership on firms' thrust to compete  

  
Discussant: Yurtsev Uymaz 

13:00 14:30 Lunch at Molos Bay Hotel 

    
Plenary Session 3 

(Chair: Raphael Markellos) 
14:30 15:00 Keynote: Terry Mills, Loughborough University 

  
A Personal Retrospective on 40-plus Years 

  
of Applied Research on Time Series Econometrics 

   
19:00 20:00 Private viewing and guided tour of Kissamos Archaeological Museum (see Social Program for details) 

20:15 23:00 Dinner at Erofili Restaurant, Gramvousa (see Social Program for details) 

 
 
 

https://goo.gl/maps/np3ffPGXaH52
https://goo.gl/maps/np3ffPGXaH52
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Sunday 29 July 2018 - Molos Bay Hotel 

    
Plenary Session 4 

(Chair: Stergios Leventis) 

09:00 09:50 Keynote: Xi Li, London School of Economics 

  
Coordinated Engagements  

09:50 10:10 Coffee Break 
10:10 10:40 Aristotelis Stouraitis, Hong Kong Baptist University 

  
An ill wind? Terrorist attacks and CEO compensation 

  
Discussant: Zexi Wang 

10:40 11:10 Zexi Wang, University of Bern 

  
Do Short Sellers Cause CEOs to Be Fired? Evidence from a Randomized Experiment 

  
Discussant: Aristotelis Stouraitis 

11:10 11:30 Coffee Break 

  
Plenary Session 5  

(Chair: Constantin Zopounidis) 
11:30 12:00 Sanjay Banerji, University of Nottingham 

  
Firm boundaries and financing under strategic coalition formation by stakeholders  

  
Discussant: Jos Van Bommel 

12:00 12:30 Jos Van Bommel, University of Luxembourg 

  
Asymmetric Information and the Distribution of Trading Volume 

  
Discussant: Sanjay Banerji 

12:30 13:00 Geoffrey Wood, University of Essex 

  
Varieties of Funds and Performance: The Case of Private Equity 

  
Discussant: Ian Tonks 

13:00 14:30 Lunch at Molos Bay Hotel 

    
Plenary Session 6  

(Chair: Konstantinos Bozos) 
14:30 15:00 Georgios Skoulakis, University of British Columbia 

    Oil and Equity Return Predictability: The Importance of Dissecting Oil Price Changes 
    Discussant: Terry Mills 

15:00 15:30 Geoffrey Wood, University of Essex 
    Meet the Editor 
   

19:00 20:00 ArchaeoLab (see Social Program for details) 
      20:30 23:00 Dinner at Maria Beach Restaurant, Mavros Molos Beach (see Social Program for details) 
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PARALLEL SESSIONS: 

ABSTRACTS 

 

Parallel Session 1: Financial Markets 
Chair: Apostolos Kourtis 

 

P.1.1. Cryptocurrency reaction to FOMC Announce-
ments: Evidence of Heterogeneity Based on Block-
chain Stack Position 

Shaen Corbet, Charles Larkin, Brian Lucey, Andrew Meegan, Larisa 
Yarovaya 

We examine the reaction of a broad set of digital assets to 
US Federal Fund interest rate and quantitative easing an-
nouncements and the volatility spillover and feedback ef-
fects generated as a result. We classify each digital asset 
into one of three categories: Currencies; Protocols; and De-
centralised Applications (dApps). Currency-based digital 
assets experience idiosyncratic spillovers in the period im-
mediately after US monetary policy announcements, while 
application or protocol-based digital assets are largely im-
mune to policy volatility spillover and feedback. Mineable 
digital assets are found to be more susceptible to monetary 
policy volatility spillovers and feedback than nonmineable. 
Responses indicate a diverse market in which all assets are 
not comparable to Bitcoin. 

 

P.1.2. Do terrorist attacks harm financial markets? A 
meta-analysis of event studies and the determinants of 
adverse impact 

Jin Suk Park, Mohammad Khaleq Newazb 

This study reassesses the common belief that terrorist at-
tacks destabilize financial markets, by analyzing event stud-
ies covering 10,576 individual attacks and 141,665 non-
attack days across 72 stock and foreign exchange markets in 
36 countries from 1996 to 2015. The meta-analysis reveals 
that terrorist attacks have almost no impact on stock mar-
kets and only marginal effect on foreign exchange markets, 
though effects vary with individual attacks and markets. The 
number of fatalities slightly raises the likelihood of adverse 
impact, while the number of wounded and the magnitude of 
recent attacks slightly decrease it. The markets are hit less 
hard when attack-day returns are positive, but variance is 
more likely to increase in the short term. Also, the impact of 
an attack is stronger when the market is performing ex-
tremely well or poorly. 

 
 

 

 

P.1.3. Stock Liquidity and Industry Market Liquidity in 
Multi-market 

Karen H.Y. Wonga , Andy C.N. Kana, 

We study the relationship between stock liquidity and the 
difference in industry-wide volatility for a sample of compa-
nies in China and Hong Kong underlying the Shanghai-
Hong Kong Stock Connect. Under this connect, the compa-
nies listed in China and Hong Kong can be traded in both 
markets since 2014. The quota amount once was RMB 
13,000 million daily. For example, the southbound Shanghai-
Hong Kong turnover was HK8,050 million and the north-
bound Hong Kong-Shanghai turnover was RMB 4,207 mil-
lion on 22nd March 2017. The trading across the border is 
active than ever. How does this stock connect affect both 
markets in China and Hong Kong? The study is divided into 
two parts: Pre-Shanghai-Hong Kong Stock Connect; and 
Post-Shanghai-Hong Kong Stock Connect. The launch date 
of Shanghai-Hong Kong Stock Connect is 17th November 
2014, and the study period is from 2011 to 2017. There are 
four company groups in this study: China energy companies 
and utilities companies; H.K. energy companies and utilities 
companies. All data are obtained from Bloomberg. We 
document the negative relationship between stock liquidity 
and the volatility, this indicates that the stock liquidity is not 
significantly in both of China and Hong Kong markets. How-
ever, the industry-wide volatility spread is diminished 
whereas the volatility is significantly in different industries. 

 

Parallel Session 2: Mergers & Acquisitions 
Chair: Maurizio Murgia 

 

P.2.1. Trading activity and liquidity effects around pri-
vate firm acquisition announcements: The case of 
earnouts versus other methods of payment 

Eleonora Monaco, Gbenga Ibikunle, Riccardo Palumbo 

We investigate trading activity and liquidity effects of meth-
ods of payment on the stock prices of acquiring firms 
around private firm acquisition announcements. We find 
significant rises in trading activity around acquisition an-
nouncement dates irrespective of the payment method 
used; however, fluctuations are lower for earnouts and cash 
payment options. Stocks of acquirers using earnouts also 
benefit from enhanced post-announcement liquidity. These 
effects of earnouts are linked to acquirers’ lower risk of be-
ing adversely selected when acquiring private firms, given 
that information asymmetry is inherently lower when using a 
staggered payment term linked to performance than other-
wise. 
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P.2.2. Sinful Acquisitions 

Marco Guidi, Vasilios Sogiakas, Evangelos Vagenas-Nanos, Patrick 
Verwijmeren 

Acquisitions of “sin” companies by non-sin acquiring firms 
are disapproved by the acquiring firm’s shareholders. The 
contamination effect is more pronounced in high CSR coun-
tries, in the more recent years, for domestic deals and for 
larger target firms. The lower announcement returns of such 
deals are not driven by overpayment or lack of synergy crea-
tion. Acquirer managerial quality in target selection does 
not explain the lower quality of these acquisitions. Our re-
sults show that shareholders also value other non-economic 
attributes. 

 
P.2.3. Who Benefits from Acquiring Failed Commercial 
Banks? A Long-Term Analysis based on Accounting 
Data 

Laima Spokeviciute, Kevin Keasey and Francesco Vallascas 

We examine the long-term effects of acquiring failed US 
commercial banks, via Purchase and Assumption (P&A) 
transactions, on acquirers. Using accounting data, we show 
that acquirers exhibit a decrease in profitability and an in-
crease in leverage and portfolio risk over the three and five 
years post-acquisition. These negative effects tend to be 
less pronounced for the deals completed after the modifica-
tion of the resolution process due to the Federal Deposit 
Insurance Corporation Improvement Act of 1991. Using the 
combined entity approach we document, however, that the 
decreasing performance of the acquirers does not imply 
that the P&A transactions are ineffective in redeploying the 
assets of failed banks. Overall, our results show that the 
benefits of P&A transactions do not take the form of long-
term gains for the shareholders of the acquiring banks.  

 

Parallel Session 3: Corporate Governance 
Chair: Geoff Wood 

 
P.3.1. Are Powerful CEOs a Corporate Governance 
Problem? Evidence from the Financial Crimes of US 
Banks 

Yurtsev Uymaz, Yener Altunbaş, John Thornton, 

The corporate governance and banking literatures have little 
to say about the likelihood of banks engaging in financial 
crime. We view the commission of financial crime by a bank 
as partly reflecting its culture, which is driven in large part by 
its senior executives, especially the CEO. We employ a da-
taset on enforcements against publicly listed US banks to 
test for a link between crime and CEO power. Our results 
from probit and bivariate estimations suggest that banks are 
more likely to commit crime if they have powerful CEOs 
measured by length of CEO tenure, Chair/CEO duality, if 
the CEO is also a part owner of the firm, and CEO network 

size. Financial crime also appears more likely to be commit-
ted by large banks with relatively poor balance sheets, rais-
ing the prospect that crime (and powerful CEOs) can have 
adverse systemic consequences. 

 
P.3.2. Exploring the Interactive Effects between Cor-
porate Governance Mechanisms and Organizational 
Culture Elements 

 Maria Fotaki, Irini Voudouris 

The conditions and factors that foster effective corporate 
governance have been at the center of intense inquiry. Up 
to now, most scholars have viewed good governance 
through the lenses of agency theory, focusing exclusively on 
individual formal mechanisms with inconclusive results. 
More recently, researchers have begun to investigate how 
several formal mechanisms, comprising a bundle, interact to 
promote effective governance. However, little effort has 
been devoted to how formal mechanisms interact with in-
formal institutional factors, which comprise the firm’s social 
context. The latter, such as organizational culture elements, 
may facilitate or hinder the various agency relationships. In 
this paper, we draw on the behavioral theory of corporate 
governance to explore different configurations between 
formal governance mechanisms and organizational culture 
elements that drive sustainable firm outcomes. 

 
P.3.3. Translating between conflicting economies of 
worth in advertising: An ethnography of the mediation 
work of account planners 

Erik Jacobi 

The purpose of this study is to explore ethnographically the 
mediation work of account planners between contesting 
economies of worth in advertising. By identifying the prac-
tices and forms of expertise mobilised by account planners 
to mediate between multiple evaluative frameworks, this 
study builds on and contributes to developments in the so-
cial studies of markets and finance regarding the multiplicity 
of operations of valuation and processes of mediation (Ariz-
tia, 2013; Callon, 1998; Dubuisson-Quellier, 2013; Knorr Cet-
ina & Preda, 2012; MacKenzie, Muniesa, & Siu, 2007; Stark, 
2009). 

Parallel Session 4: Financial Economics 
Parallel Session 4: Financial Economics 
Chair: Neofytos Lambertides 

 
P.4.1. Commodity price uncertainty as a leading indi-
cator of economic activity  

Athanasios Triantafyllou, Dimitrios Bakas, Marilou Ioakimidi 

Rising uncertainty has a negative impact on the macroecon-
omy (Basu and Bundick, 2017; Bloom, 2009; Baker et al., 
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2016; Bachman, Elstner and Sims, 2013; Caldara et al., 2016; 
Caggiano et al., 2014; Drechsel and Tenreyro, 2017; Carri-
ere-Swallow and Cespedes, 2013; Ilut and Schneider, 2014). 
Bloom (2009) claims that the negative impact of uncertainty 
shocks, which are proxied by the monthly US stock-market 
volatility, occurs because the higher uncertainty leads firms 
to “temporarily pause their investment and hiring process”. 
Bachmann and Bayer (2013) find that the ‘wait-and-see’ fac-
tor in German firms is a key factor which affects business 
cycles in the German economy. Bloom et al. (2007) empiri-
cally verify this claim by showing that higher uncertainty in-
creases firms real option values to wait and reduces their 
responsiveness to aggregate demand shocks. These empiri-
cal studies, although they clearly show the negative macroe-
conomic effect of uncertainty, they model the uncertainty 
shock as a rapid rise in the stock-market volatility, in the VIX 
uncertainty index, or in the uncertainty about future eco-
nomic policy. In this paper, we move the current research 
one step further by modeling the uncertainty shock as a 
positive shock in volatility of primary agricultural (corn, cot-
ton, soybeans, wheat), metals (copper, gold, platinum, silver) 
and energy (crude oil, heating oil, petroleum, unleaded 
gasoline) commodity prices. 

 
P.4.2. The impact of ICT diffusion on sovereign cost of 
debt 

Apostolos Kotzinos, Dimitris Psychoyios, Nikolaos Vlastakis 

We examine the effect of a country’s level of information 
and communication technologies (ICT) diffusion on its credit 
rating and cost of debt. ICT diffusion is approximated using 
the Networked Readiness Index, which is designed to cap-
ture a country’s capacity and preparedness to participate in 
the digital economy.  We adopt a modified random effects 
approach which allows us to distinguish between short and 
long run effects on a dataset of 65 countries for a time span 
of ten years. We show that ICT have a significant impact on 
a country’s credit rating and cost of debt which is robust to 
the presence of other variables proposed in the literature. 
The effect is stronger for non-OECD countries, indicating a 
pathway for developing countries to improve their access to 
debt markets. Our conclusions are robust to the advent of 
the recent financial crisis. 

 
P.4.3. Politicians and sovereign credit ratings 

Patrycja Klusak, Yurtsev Uymaz, Rasha Alsakka 

Using a unique hand collected sample of 38 European sov-
ereigns between Jan 2000-November 2017 we show that 
personal connections between politicians and the directors 
and top executives of the three biggest credit rating agen-
cies (CRAs), such as Fitch, Moody’s and S&P, result in higher 
ratings. In the pooled sample of three CRAs we find that 
having a connection results in 8% higher chance of being 
rated AAA. On average the effect is equal to 2.5 CCR points. 
The results remain robust to various specifications and tests 

including ordered probit, OLS as well as year and CRA’s 
fixed effects. For the first time we uncover the importance of 
sovereign solicitation as a rating determinant and link it with 
the emerging literature on the importance of social ties in 
ratings. 

 

Parallel Session 5: Accounting & Taxation 
Chair: Stergios Leventis 

 
P.5.1. Capital market consequences of Integrating Re-
porting: Some further evidence  

Diogenis Baboukardos, Anastasia Kopita 

This study intends to provide some further evidence over 
the capital market consequences of the newly introduced 
approach in corporate reporting namely Integrated Report-
ing (IR). IR has recently attracted much attention among 
practitioners and policy makers across the world. Regulators 
and capital markets authorities have started to endorse and, 
in some cases, require firms listed on their stock exchanges 
to provide information about their sustainability and finan-
cial performance in an integrated manner. According to the 
advocates of the new reporting trend, the adoption of an IR 
approach is expected to improve the quality of information 
for providers of financial capital and to promote a more co-
hesive and efficient approach to corporate reporting by 
connecting previously disconnected pieces of financial and 
sustainability information. Similarly, the International Inte-
grated Reporting Council (hereafter IIRC), in its recently re-
leased Framework on IR, explicitly prioritizes the information 
needs of investors and clearly takes the stance that the 
adoption of an IR approach improves the usefulness of re-
porting to investors. 

 
P.5.2. Secrecy hypothesis and price informativeness 
about future earnings 

Fanis Tsoligkas 
 
This study examines how national culture, and in particular 
secrecy, affects share price informativeness defined as the 
ability of current returns to incorporate information about 
future earnings. Prior literature (e.g. Haw et al., 2012) finds 
that structural and institutional country characteristics play a 
significant role in explaining cross-country variations in price 
informativeness about future earnings. However, this stream 
of literature has yet to consider the effect of national culture 
and this paper aims to fill this gap. To investigate the effect 
of secrecy on share price informativeness about future earn-
ings we collect data from 24 countries that adopted IFRS 
mandatory. This restriction ensures that firstly reported earn-
ings are comparable and secondly our inferences about the 
incorporation of future earnings into current returns are not 
biased by the accounting standards followed. The results 
indicate that secrecy plays a significant role in explaining 
cross country variations in price informativeness. This result 
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remains robust after controlling for a number of firm specific 
characteristics as well as structural and institutional country 
characteristics that may affect the incorporation of future 
earnings into current prices. The results of this study indi-
cate the importance of including cultural dimensions in 
cross country research to account for differences among 
countries. 

 
P.5.3. Does tax enforcement matter for the cost of 
bank loans? Evidence from the United States 

Theodora Bermpei, Antonios Nikolaos Kalyvas  

 
We examine the relationship between the tax enforcement 
effort of the internal revenue service (IRS) and the cost of 
bank loans in the US syndicated market. We measure tax 
enforcement by the rate of IRS audits and find that it de-
creases bank loan spreads. This finding holds in a series of 
robustness and sensitivity tests such as the use of alternative 
IRS tax enforcement measures, instrumental variable regres-
sions, panel data estimations and a quasi-experimental 
framework of the Section 404b of the Sarbanes-Oxley (SOX) 
Act. We also find that the negative effect of IRS tax en-
forcement on loan spreads strengthens for smaller corpora-
tions. In addition, we show that stringent IRS tax 
enforcement decreases the probability that loan contracts 
will contain covenants. Overall, these findings suggest that 
banks acknowledge the informational and monitoring role 
of tax enforcement in the private debt market. 

 

Parallel Session 6: Forecasting 
Chair: Elena Kalotychou 
 
P.6.1. An Empirical Analysis of Analysts’ Short-Run 
Stock Tips 

Andreas Charitou, Irene Karamanou, Anastasia Kopita 

Using a unique hand collected sample of 1509 short-run 
trading tips, we examine the information content of this new 
analysts’ product and its association with long-term research 
output. We document that analysts prefer to provide short-
run trading tips for firms with better performance and great-
er investor interest. Short-run trading tips are incrementally 
informative, conditional on existing stock recommendations. 
We also find that favorable (unfavorable) short-run research 
is associated with more favorable (unfavorable) stock rec-
ommendations in the long-run, also resulting in greater 
market reaction to upcoming recommendation changes. 
Results are consistent with short-run price estimates being 
associated with more informative recommendations’ chang-
es. 

 
 

 

P.6.2. Drivers of Herding Behavior and Accuracy in 
Forecasting: A Study of Global Macroeconomic News 

Hossein Jahanshahloo, Konstantinos Bozos  

A comprehensive literature exists on the relationship be-
tween forecasters’ age (experience) and their herding be-
haviour. These studies use different data from different data 
sources on different countries and find contradictory results. 
These contradictions ask for a general and comprehensive 
examination to put it to rest. In this paper we address this 
issue by examining over 2 million individual forecasts on 
145,000 macroeconomic news announcements from 75 
countries during 1997 - 2016. We find that first, the relation-
ship between forecaster herding and accuracy and their 
experience is quadratic. Second, this relationship varies 
based on the importance of the macroeconomic news being 
forecasted. Our findings shed light on the mechanism of 
economist behaviour and their work experience.  

 
P.6.3. Long Term Forecasts of the Values Added for 
the Sectors in GDP through Adopting Various Time 
Series Models, and Extrapolation the Financial Implica-
tions of Upcoming Structural Change.  

Waleed S. Alghassab, Konstantinos Nikolopoulos 

In this study, we employ seven forecasting models (regres-
sion model, simple exponential smoothing, ETS, ARIMA, 
BATS, Theta and ANN) to derive the long-term forecasts of 
the values added for 10 sectors (agriculture, mining, manu-
facturing, utilities, construction, trade, transportation, finan-
cial services, government and community). The aim of the 
study is to forecast the values added in the long term of 
these sectors in the top 20 competitive economies (United 
States, China, Japan, Germany, United Kingdom, France, 
India, Italy, Brazil, Canada, South Korea, Australia, Russia, 
Spain, Mexico, Indonesia, Netherlands, Turkey, Switzerland, 
and Saudi Arabia) as a sample and to discover the economic 
structure in the future. The financial contribution of each 
sector on GDP represents the value added of a given sector. 
The structural change of economic activities refers to 
change in the financial sources, the values added of the sec-
tors, and has implications on the macroeconomic factors 
such as unemployment rate and inflation. The study will 
demonstrate the level of convergence and divergence be-
tween countries in terms of economic structure. The adop-
tion of seven time-series models serves two main purposes: 
to compare the models in terms of accuracy and discover 
each model’s ability to deal with different patterns of eco-
nomic data. 
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Parallel Session 7: Doctoral Session 
Chair: Yener Altunbas 

 
P.7.1. FOMC meetings and monetary policy interven-
tions: what happens when investors are surprised? 

Lucia Milena Murgia 

An indicator of effective monetary policy is the level of 
agreement between market participants’ expectations of 
future central bank policy decisions and the corresponding 
realised decisions. In this paper, I study how the stock and 
foreign exchange markets react to target interest rate deci-
sions made at Federal Open Market Committee (FOMC) 
meetings. I focus on the role of ex-ante market expectations 
about the outcome of these meetings, where market expec-
tations are proxied using the probability of a target rate 
change, implied from the futures market. I find that ex-ante 
investor expectations of FOMC decisions significantly affect 
stock returns, market volatility and currency returns. This 
effect is more prominent when ex-ante market expectations 
diverge from the subsequent FOMC announcements and 
during the periods of the US financial crisis and EU sover-
eign debt crisis. 

 
P.7.2. Influences of Corporate Governance on Firm 
Acquisitiveness 

Evridiki Panayi 

Motivated by the empirical gaps on the linkages between 
corporate governance and M&A decisions and outcomes 
and also by considering the interdependency between gov-
ernance mechanisms, this study addresses the following 
empirical question: How does corporate governance influ-
ence the propensity of a firm to engage in M&A activity? In 
answering this question, the study innovatively tests the 
Substitution vs. Complementarity hypotheses within the 
M&A context, and essentially tests how governance ar-
rangements - either individually or in combination - influ-
ence the likelihood of a firm to engage in M&A activity.  We 
focus on three key governance mechanisms and their inter-
dependencies: the board of directors, CEO compensation 
and institutional investors’ ownership in the U.S. context. We 
anticipate that the Substitution/Complementarity hypothe-
ses will work in a different manner for the governance 
mechanisms under investigation and hence, we aim to pre-
sent unique evidence on the combinations or ‘bundles’ of 
governance mechanisms, which influence a firm’s acquisition 
propensity. The results of our analysis will enable us to bet-
ter understand how the work across various levels of gov-
ernance mechanisms and not just across a linear setting and 
therefore identify how they interact with each other towards 
a firm’s acquisitiveness. 

 
 

 

P.7.3. Forecasting Value at Risk and Expected Shortfall 
with Mixed Data Sampling 

Trung Hai Le 

We propose new models to directly forecast Value at Risk 
(VaR) and Expected shortfall (ES) with the mixed data sam-
pling (MIDAS) framework. The new method applies different 
MIDAS specifications for the conditional quantile of return 
at various return horizons using the high-frequency (daily) 
data. The conditional VaR and ES are jointly estimated ei-
ther by maximum likelihood of Asymmetric Laplace distribu-
tion or by combining MIDAS quantile regression and 
extreme value theory. Using three indexes of different asset 
classes and an extensive batery of back-testing techniques, 
we find that the proposed approach provides competitive 
out-of-sample VaR and ES forecasts with established 
benchmark methods. The MIDAS-based forecasts with 
Asymmetric Laplace distribution are consistently amongst 
the best performing models across asset classes, probability 
levels and return horizons. 

 

Parallel Session 8: Banking 
Chair: Vania Stavrakeva 

 
P.8.1. The Real Effects of Bank Taxation 

Dimitris Chronopoulos, Anna Sobiech, John Wilson 

Utilising the sudden imposition of a gross profit tax, we in-
vestigate whether taxation in the banking industry matters 
for real economic outcomes. Using a large sample of 
matched listed firm-bank data from Japan, we find that 
banks with greater tax exposure reduce lending more than 
less exposed counterparts. Moreover, the imposition of 
bank taxes reduces credit supply and leads firms to reduce 
investment. These results suggest that taxation of the bank-
ing industry propagates to the real economy by altering the 
environment in which firms operate. 

 
P.8.2. The Wealth Effect of Yield Curve Changes on 
the Banking Firm 

Elyas Elyasiani, Iftekhar Hasan, Elena Kalotychou, Sotiris K. 
Staikouras, Panos K. Pouliasis  

We investigate the return generating process of the banking 
firm over the last twenty years across four major financial 
markets namely the US, UK, Japan and Europe. Decompos-
ing the yield curve to its three constituents i.e. level, slope 
and curvature factors, we evaluate the time-varying sensitivi-
ty of the bank’s equity returns to these three factors by using 
a DCC-MGARCH framework. The overarching findings sug-
gest that the empirical proxies for level, slope and curvature 
can statistically explain the variations in equity returns above 
and beyond the wide market effect. Shocks to the level of 
the yield curve have a significant positive impact on the eq-
uity returns of the banking portfolio while those on the yield 
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curve slope generate negative effects. Bank size plays an 
important role regarding the magnitude of all systematic risk 
factors. Moreover, banks exhibit greater sensitivities during 
the crisis and post-crisis periods, then in the pre-crisis peri-
od, though these sensitivities do not differ for market-
oriented and bank-oriented financial systems. 

 
P.8.3. Eurosystem Liquidity Provision: The case of 
Emergency Liquidity Assistance Tool 

Eleftheria Kostika, Ioannis A. Mourmouras  

During the last decade disruptive developments in the 
global financial markets closely associated with capital mar-
ket liquidity shortages led the central banks to play the en-
hanced role of the lender of last resort (LOLR) lending 
solvent illiquid institutions in order to restore smooth finan-
cial markets functioning. This article analyses the pre and 
during crisis central banks’ approaches focusing mainly on 
the options available to the lender of last resort outside the 
standard monetary policy operations. The object of this pa-
per is to provide rigorously a complete framework for the 
emergency liquidity assistance (ELA) in the euro area as the 
words “lender of last resort (LOLR)” do not appear in any 
documentation describing the functioning of the Eurosys-
tem. Moreover, the paper is devoting particular emphasis to 
the European Central Banks (ECB)’s role of the lender of last 
resort for the case of Greece analyzing the ELA tool that has 
been used to confront the contagion in the banking sector 
and the illiquid financial market conditions, its rules and its 
potential risks. 

 

Parallel Session 9: Environmental Finance 
Chair: Dimitrios Tsouknidis 
 
P.9.1 Climate Policies with Burden Sharing: The Eco-
nomics of Climate Financing 

Julia M. Puaschunder 

The maintenance of a favorable climate accounts for the 
most challenging contemporary global governance predic-
ament that seems to pit today’s generation against future 
world inhabitants. In a trade-off of economic growth versus 
sustainability, a broad-based international coalition could 
establish climate justice. As a novel angle towards climate 
justice, the following paper proposes (1) a well-balanced 
climate mitigation and adaptation public policy mix guided 
by micro- and macroeconomic analysis results, and (2) a new 
way of funding climate change mitigation and adaptation 
policies through carbon tax and broad-based climate bonds 
that also involve future generations. Contemporary climate 
financing strategies (e.g., Sachs Model) are thereby added 
into Integrated Assessment Models of the Nordhaus Type. 
Overall, the paper strives to delve deeper into a discussion 
of how market economies can be brought to a path con-
sistent with prosperity and sustainability. Finding innovative 

ways how to finance climate abatement over time coupled 
with future risk prevention as well as adaptation to higher 
temperatures appears as an innovative and easily-
implementable solution to nudge overlapping generations 
towards climate justice in the sustainability domain.  

 

P.9.2. Does Environmental Responsibility Affect Sover-
eign Borrowing Costs?  

Bob W.H. Leung 

Institutional investors (mutual funds, pensions and insurance 
companies etc.) are paying more and more attention these 
days to monitor countries’ sustainability performance. Ac-
cording to Barclays survey of large fixed income assets 
managers (2016), fixed income mutual fund investors are 
most concern on the environmental issue amongst the Envi-
ronmental, Social and Governance (ESG) factors in their in-
vestments. In my research, I would like to investigate if there 
is an empirical relationship between country’s environmental 
responsibility and its sovereign borrowing cost. How the 
environmental consciousness of a country will impact its 
debt financing in the international capital market? Do “sin 
countries”, which are sovereigns with poor environmental 
protection, are punished by the market to bear a higher 
borrowing costs? This research should be a social science 
study from the perspective of finance discipline.  

 

Parallel Session 10: Asset Pricing  
Chair: Ian Tonks 

 
P.10.1. The Effects of Oil Price Shocks on the Prices of 
EU Emission Trading System and European Stock Re-
turns 

Neophytos Lambertides, Christos S. Savva, Dimitris A. Tsouknidis 

This paper examines whether oil price shocks of different 
origin affect the price of carbon emission allowance traded 
under the European Union's Emissions Trading System (EU-
ETS); leading to changes in aggregate and sector specific 
European equity returns. The results show that positive oil 
demand shocks have an imminent and persistent positive 
effect on carbon emission price, whereas an unexpected oil 
supply disruption has a negative and less significant effect. 
These findings are economically important as positive 
shocks on the CO2 emission allowance price trigger a de-
crease on the aggregate stock return of the European equi-
ties markets, and a larger and more persistent increase on 
the stock return of oil-related sectors. 

 
P.10.2. Asymmetric Variance Premium, Skewness Pre-
mium, and the Cross-Section of Stock Returns 

Tao Huang, Junye Liy, Fei Wuz 

We find a positive relationship between the individual 
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stocks' asymmetric variance premia, defined as the differ-
ence between the risk-neutral and physical expected vari-
ance asymmetries, and the future stock returns. The high-
minus-low hedge portfolio earns the excess return of 72 
basis points per month, the characteristic-adjusted return of 
66 basis points per month, and the industry-adjusted return 
of 79 basis points per month. They are all economically sub-
stantial and statistically highly significant. We show that 
asymmetric variance premium is closely related to skewness 
premium. Such a positive relationship cannot be explained 
by risk-based asset pricing models. We find that the return 
predictability power of skewness premium is stronger 
among stocks that are hard to arbitrage, whose liquidity is 
low relative to liquidity of options written on them, and/or 
that face more serious information asymmetry. 

 
P.10.3. Default Risk, Cash Flow and Momentum  

Samuel, Yau Man Ze-To 

In this paper, we examine the role of cashflow in the default 
risk and momentum effect. Using a sample of firms listed in 
UK market from 1989 to 2013, we find that high default risk 
firms or past momentum winners, with high cash flow level 
could earn significantly higher future returns than pure de-
fault risk anomaly and momentum strategy. The effect is 
more pronounced for operating cash flow which indicates 
solvency and revenue generating ability of firms from their 
core business. We find that pure long strategy based on 
buying high default risk firms with high cash flow show re-
turn persistence and outperforms not only pure cash flow 
effect or momentum trading, but also strategy of buying 
high momentum stocks with high cash flow in long term. We 
extend the study of cash flow effect by including general 
cash holdings, cash flow of operating, investing and financ-
ing activities. We find that these two dually portfolios out-
perform the pure default risk anomaly, momentum strategy 
in earning higher cross-sectional return. In addition, compar-
ing the performance of the two dually sorted portfolios, we 
find that the return of default risk and cash flow sorted port-
folio outperform the momentum and cash flow sorted port-
folio from year two onwards and grows progressively till year 
four. Finally, we investigate the composition of characteris-
tics of firms in momentum and default risk sorted portfolio. 
Our study shows that high momentum stocks in general are 
low in debt level and holding high level of cash generated 
from financing and investing activities, while high default risk 
companies are characterized by stock illiquidity in turnover, 
high debt ratios and high earnings management activity 
level. 

 
 
 
 
 
 
 
 

Parallel Session 11: Listing and Delisting  
Chair: Panayiotis Andreou 

 
P.11.1. IPO Mispricing. Evidence from Aftermarket Per-
formance Tests and a Natural Experiment in Poland. 

L.K. Langer a, P.B. Langer, Paulina Roszkowska 

Using a sample of 871 initial public offerings (IPOs) in Poland 
from 2005 to mid-2017—the most comprehensive sample of 
Polish equity issuances to date—we study the IPO under-
pricing in the Polish stock exchange. We document the av-
erage first-day market-adjusted IPO returns of 10.59% for 
the Warsaw Stock Exchange main market and 37.56% for the 
NewConnect market. Partitioning the sample by industry, 
we show that the degree of underpricing is highest in the 
healthcare sector in the main stock market and in the IT sec-
tor in the NewConnect market. Our evidence also indicates 
that, after an IPO, stock prices follow a downward drift. A 
decrease in performance is particularly evident over the 360-
day period following an IPO. We find that, in the long term, 
stocks fail to compensate investors for market (beta) risk, 
and this mispricing is stronger for small issuances. However, 
we find no abnormal underperformance due to the lockup 
expiration and attribute this finding to the distinctive charac-
teristics of the Polish stock market. Finally, we exploit a natu-
ral experiment arising from the Polish government’s 
regulatory treatment of pension funds to demonstrate that a 
resultant demand shock on the investors’ side leads to 
changes in IPO size in the WSE. 

 
P.11.2. Strategies to Deal with the Threat of Involun-
tary Delisting 

Andreas Charitou, Dionysia Dionysiou, Neophytos Lambertides, 
Ioannis Tsalavoutas 

This paper examines strategies that firms violating (or are 
close to violate) certain listing criteria and thus facing the 
threat of involuntary delisting may adopt in order to avoid 
involuntary delisting. We conjecture that firms under the 
threat of delisting are those with high(er) asymmetric infor-
mation due to increased stock parameter uncertainty. In-
formation theory pinpoints that increased asymmetric 
information increases adverse selection costs (Verrecchia, 
2001) which in turn, reduces market liquidity (Diamond and 
Verrecchia 1991, Kim and Verrecchia 1994, Baiman and Ver-
recchia 1996). Estimation risk theory posits that stocks with 
higher asymmetric information face higher risk, as the pa-
rameters of expected return distribution are estimated with 
more uncertainty (Coles et al. 1995, Clarkson et al. 1996), 
and thus, with lower accuracy. And, the consequences of 
involuntary delisting seem in line with both the information 
theory and the estimation risk theory: Involuntary delistings 
impose severe costs to shareholders including large nega-
tive delisting returns, increased transaction costs, trading 
illiquidity, significant stock price decline, increase in stock 
return volatility as well as exchange penalties, reputation 
and revocation. 
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Parallel Session 12: CSR & Finance  
Chair: Aristotelis Stouraitis 

 
P.12.1. Altruism and Egoism in Investment Decisions 

Daniel Brodbacky, Nadja Guenster, David Mezger 

We provide survey evidence that personal values have an 
impact on individual investment decisions, in particular the 
decision to invest socially responsible. Our findings show 
that there is a positive link between altruistic values and the 
relative importance of social responsibility. This effect is 
stronger when individuals believe that they can make a posi-
tive social or environmental impact with their investments, or 
when they feel morally obliged to invest responsibly. If altru-
istic individuals associate responsible investments with 
higher returns, it decreases their motivation to invest re-
sponsibly. Egoistic values are negatively associated with the 
decision to invest responsibly, unless individuals associate 
responsible investing with higher returns. 

 
P.12.2. Shareholder dissenting and Responsible In-
vestments. Evidence from Europe 

Francesca Cuomo, Silvia Gaia  

This study aims to investigate the drivers of institutional in-
vestors’ engagement in European companies via dissenting 
votes at investor, firm and country level. It also aims to inves-
tigate whether investors’ commitment to adopt a more re-
sponsible investment approach have influenced their voting 
strategies at the annual general meeting. Our results show 
that institutional investors use dissenting votes when more 
powerful tactics, such as private engagements, are less likely 
to be successful (e.g. in country with lower investor protec-
tion, in family firms or in companies with higher ownership 
concentration) or would lead to lower benefits for the insti-
tutional investor (when institutional investors have low inter-
est at stakes). We do not find evidence that the subscription 
of the UN PRI reduces the use of dissenting votes, however 
we do provide some evidence that UN PRI subscribers are 
less likely to use dissenting voting when other engagement 
mechanisms would be more likely to be successful or pro-
duce higher benefits. 

 
P.12.3. Quantifying the Impact of CSR on Firm Risk 

Konstantinos Bozos, Timothy King, Dimitrios Koutmos 

Motivated by growing interest in the role of CSR yet the 
uncertainty regarding its impact, we examine the extent to 
which voting support for corporate social responsibility 
(CSR) proposals is empirically linked to changes in firms' 
underlying systematic risks using a rich dataset of nonbind-
ing shareholder-initiated proposals in the US between 1998-
2011. We contribute several novel findings. First, the degree 
of voting support is nonlinearly linked to changes in system-
atic risk, whereby proposals with low voting support, which 
highlights asymmetry regarding firms CSR initiatives, in-

crease risk while those with high support, decrease risk. This 
nonlinearity is especially pronounced for consumer-sensitive 
firms, which cater primarily to individual consumers rather 
than for firms in non-consumer sensitive industries which 
produce goods or services meant for industrial or govern-
mental use. Second, the 2008-09 financial crisis exacerbated 
increases in firms' systematic risks for proposals with low 
voting support. These findings remain robust while control-
ling for firm-specific factors as well as shifts in investor sen-
timent. From a risk management perspective, our findings 
suggest that CSR initiatives need strong shareholder sup-
port to realize benefit from the so-called 'risk-reduction hy-
pothesis.' Moreover, they speak to the informational content 
of the shareholder proposals mechanism as a vehicle for 
stakeholder voice, and one that mitigates informational 
asymmetries between firms and market participants. Finally, 
from a theoretical point of view, the approach in our study 
and its findings compel researchers and practitioners to re-
think how we interpret empirical findings from the lens of 
either the 'risk-reduction hypothesis' or the so-called 'win-
dow dressing hypothesis.' 

 

PLENARY SESSIONS: 

ABSTRACTS 
 

Plenary Session 1 
Chair: Nikolaos Vlastakis 
 

KEYNOTE: Liquidation, Bailout, and Bail-in: Insolvency 
Resolution Mechanisms and Bank Lending  

Bart M. Lambrecht, Alex S. L. Tse  

We present a continuous-time model in which risk averse 
inside equityholders set a bank's lending, payout, and fi-
nancing policy, and the exposure of bank assets to econom-
ic downturns (i.e. loan quality). In downturns, banks with too 
large an exposure become insolvent and undergo liquida-
tion, bailout, or bail-in. Banks are most (least) prone to insol-
vency under the bailout (liquidation) regime. Liquidations 
(bail-ins) create the largest (smallest) loss in default. The 
bailout regime generates the highest loan volume and bank 
value net of recapitalization costs. Distributing a fraction of 
all bank dividends into a bailout fund makes bailouts self-
financing without taxpayers' money. 
 
PL.1.1. Capital Constraints and evidence of pro-
cyclicality in the UK Life Insurance Industry 

Richard H G Jackson, Ian Tonks 

This paper examines whether regulatory capital resource 
constraints imposed on UK life insurance companies affect 
the amount of business undertaken by those companies. 
This question has previously been analysed in the banking 
literature, where it is referred to as the ‘capital crunch’ hy-
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pothesis. Using data on UK life insurance companies over 
the period 1985-2010, we find strong evidence to support 
the capital crunch hypothesis: insurance companies facing 
binding capital constraints are more likely to reduce the 
amount of business undertaken than are firms with surplus 
regulatory capital. Further, we find that the sensitivity of 
insurance business to capital constraints has in general in-
creased since the introduction of more risk-based solvency 
requirements in the UK since 2000. This is an important find-
ing since it provides evidence that such risk-based regula-
tions are pro-cyclical, and may inform the wider design of 
insurance regulation via the Solvency 2 project. 

 
PL.1.2. Bank funding shocks and firm performance: 
New evidence from the sovereign debt crisis 

Luisa Farinha, Marina-Eliza Spaliara, Serafeim Tsoukas 

Empirical investigation of corporate failures has considered 
the effects of macroeconomic conditions and financial 
healthiness, but there is limited evidence about the real 
effects of bank shocks caused by the sovereign debt crisis. 
Using a rich source of high-quality firm-bank matched data 
over the period 2005-14, this paper examines the real effects 
of various bank shocks on firms' survival prospects in Portu-
gal. We first present evidence that a funding outflow is as-
sociated with a reduction in credit supply. We further show 
that firms borrowing from banks that were exposed to the 
funding outflow are more likely to fail. In addition, when we 
distinguish firms according to different firm-specific criteria, 
we uncover significant firm heterogeneity. Specifically, we 
document that firms that have drowned down their lines of 
credit, younger firms and those of high risk exhibit a higher 
sensitivity of firm failure to bank shocks compared to their 
counterparts. Finally, we consider alternative channels of 
transmission of shocks from the financial to the real sector 
such as the banks' exposure on sovereign debt and the 
deleveraging of the financial sector. 

 
Plenary Session 2 
Chair: Eleftheria Kostika 
 

PL.2.1. Exchange Rates and Unconventional Monetary 
Policy 
Vania Stavrakeva, Jenny Tang 

Folk wisdom holds that lowering a country's interest rates 
relative to another's will depreciate the currency. Such be-
liefs generated accusations against the Federal Reserve of 
engaging in “currency wars” during the Great Recession. 
While there is some evidence supporting this folk wisdom 
prior to the zero lower bound (ZLB) and during the late ZLB 
period, the relationship is the opposite over the early ZLB. 
We attribute the differing behavior over the early ZLB to a 
strong signaling effect of forward guidance which led to 
lower expected excess returns from being long the dollar 
and lower expected inflation in the US. 

 
PL.2.2. Is political influence distorting banking supervi-
sion? Evidence from the US banking sector 
Panagiota Papadimitri, Fotios Pasiouras, Gioia Pescetto, Ansgar 
Wohlschlegela 

The present study examines the interplay between political 
influence and regulatory decision-making in the banking 
industry. In particular, the main objective is to assess wheth-
er elected officials with power in Congress impact regulato-
ry decision making in the banking industry. Political 
influence is captured by whether a bank is head-quartered 
in a state where an elected official holds a chair position at a 
congressional committee related to banking and financial 
services. As a proxy for regulatory decisions, we take into 
account the formal enforcement actions issued by regulators 
against distressed institutions. Using a sample of US Com-
mercial banks for the period 2000-2015 our findings show 
that there is an inverse relationship between our political 
influence variable and enforcement likelihood. Results are 
robust to the use of alternative model specifications and the 
restriction of our sample. 

 
PL.2.3. The Effect of Institutional Ownership on Firms’ 
Thrust to Compete 
Panayiotis Andreou, Franco Fiordelisi, Terry Harris, Dennis Philip 

This paper develops a measure of a firm’s thrust to com-
pete, that is, its focus on achieving superior financial per-
formance by being responsive to external environment 
information and emphasizing organizational effectiveness, 
fast response, and enhanced competitiveness. Using this 
measure, we provide evidence regarding institutional inves-
tors’ preferences and behind‐the‐scenes interventions, par-
ticularly that transient institutional ownership intensifies 
firms’ thrust to compete, while dedicated institutional own-
ership lessens it. Further, we demonstrate that as firms in-
tensify their thrust to compete, they also become more 
susceptible to future stock price crash risk, a phenomenon 
observed solely among such firms with a high proportion of 
transient, and a low proportion of dedicated, institutional 
ownership. These findings have policy implications, since 
they identify firms’ thrust to compete as a channel through 
which transient institutional investors influence firms’ deci-
sion-making and economic outcomes, albeit at the expense 
of shareholder value creation. 
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Plenary Session 3 
Chair: Raphael Markellos 
 
KEYNOTE: A Personal Retrospective on 40-plus Years 
of Applied Research on Time Series Econometrics 

Terence C. Mills 

Extract: …In September 1976 I thus became an academic at 
the age of 24 with no completed doctorate in sight and no 
publications, although a joint paper with Geoffrey Wood 
had just been submitted to the European Economic Review. 
Moreover, while I had become familiar with the eccentrici-
ties of academics, nothing could have prepared me for the 
three-ring circus that was the University of Leeds School of 
Economic Studies. Dominated by a Marxist group of indus-
trial relations ‘experts’, at a time when left-wing politics was 
in the ascendency and the British economy was in deep 
trouble (the Labour government had just been bailed out by 
the IMF), econometricians such as myself and Brendan 
McCabe, who was appointed to a lectureship a couple of 
months after me, were regarded as the ‘anti-Christ’ and we 
weren’t helped by the Professor of Econometrics, Conrad 
Leser. Then in his early sixties, but looking and behaving at 
least two decades older, Conrad had been an eminent con-
sumer demand modeller in the 1940s and 50s, but recent 
developments in econometrics had passed him by, so that, 
for example, he always checked the computer output of a 
4x4 matrix inversion by hand to confirm that it was correct… 
 

 
Plenary Session 4 
Chair: Stergios Leventis 
 
KEYNOTE: Coordinated Engagements 

Elroy Dimson, Oğuzhan Karakaş Xi Li 

We study the nature and benefits of coordinated engage-
ments by a prominent international network of activist 
shareholders cooperating to influence firms on environmen-
tal and social issues. We find a two-tier engagement strate-
gy combining a lead investor with numerous supporting 
investors is effective in successfully achieving the stated en-
gagement goals and subsequently improving target per-
formance. Success rates are elevated when the lead investor 
is domestic and the supporting investors are international. 
An activist is more likely to lead the collaborative dialogue 
when its stake in the target firm is higher and relatedly when 
the free-rider problem is less pronounced in coalition. 
 

 
PL.4.1. An ill wind? Terrorist attacks and CEO compen-
sation 

Yunhao Dai, P. Raghavendra Rau, Aris Stouraitis, Weiqiang Tan 

Using multiple measures of attack proximity, we show that 
CEOs employed at firms located near terrorist attacks earn 
an average increase of pay of 12% after the attack relative to 

CEOs at firms located far from attacks. CEOs at terrorist 
attack-proximate firms prefer cash-based compensation 
increases (e.g., salary and bonus) over equity-based com-
pensation (e.g., options and stocks granted). The effect is 
causal and it is larger when the bargaining power of the 
CEO is high. Other executives and workers do not receive a 
terrorist attack premium. 

 
PL.4.2. Do Short Sellers Cause CEOs to Be Fired?  
Evidence from a Randomized Experiment 

Benjamin Bennett, Zexi Wang 

We study the short-selling effect on forced CEO turnover. 
Using difference-in-differences analyses based on the SEC 
Regulation SHO Pilot Program, we find short selling increas-
es the likelihood of forced turnover. Theories suggest two 
potential mechanisms: informed short sellers reveal negative 
information (Revelation), while uninformed short sellers ma-
nipulate prices (Manipulation). Consistent with Revelation, 
we find stronger effects when firms have more earnings 
management, less informative stock prices, and less com-
petitive product markets. Consistent with Manipulation, we 
find stronger effects when firms have more growth opportu-
nities, fewer blockholders, and less volatile stock. Manipula-
tive short selling decreases the efficiency of forced turnover. 

 
Plenary Session 5 
Chair: Constantin Zopounidis 
 
PL.5.1. Firm boundaries and financing under strategic 
coalition formation by stakeholders 

Madhav S. Aney, Elie Appelbaum, Sanjay Banerji 

We explore the impact of strategic behaviour between three 
major stakeholders, namely equity holders, debt holders, 
and a supplier of a critical input, on the choice of a firm's 
capital structure and its organisational design, determining 
in-house production versus outsourcing the procurement of 
the critical input. We show that an opportunistic coalition of 
the supplier and debt holders can trigger strategic bank-
ruptcy even when the firm is solvent. Equity holders respond 
to this by either eliminating the supplier by producing the 
input in-house, or by reducing the exposure to debt by 
funding the firm's capital requirement through equity. Both 
responses create inefficiency since production of the input 
in-house is costlier and debt is cheaper than equity. We 
show that the debt-equity ratio in equilibrium varies posi-
tively with (a) profitability of the cash flow and (b) marginal 
cost of the supplier's input, but negatively with (c) riskiness 
of the cash flow and (d) equity holders' costs of producing 
the input in-house. 
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PL.5.2. Asymmetric Information and the Distribution of 
Trading Volume 

Matthijs Lof, Jos van Bommel 

We propose the Volume Coefficient of Variation (VCV), the 
ratio of the standard deviation to the mean of trading vol-
ume, as a new and easily computable measure of infor-
mation asymmetry in security markets. We use a simple 
microstructure model to demonstrate that VCV is strictly 
increasing in the proportion of informed trade. Empirically, 
we find that firm-year observations of VCV, computed from 
daily trading volumes, are correlated with extant firm-level 
measures of asymmetric information in the cross-section of 
US stocks. Moreover, VCV increases following exogenous 
reductions in analyst coverage induced by brokerage clo-
sures, and steeply decreases around earnings announce-
ments. 

 
PL.5.3. Varieties of Funds and Performance: The Case 
of Private Equity 

Jens Martin, Radu-Dragomir Manac, Geoffrey Wood 

Within the growing body of literature on private equity, 
there is intense debate as to whether, and by how much, the 
industry really adds value.  However, much of the diversity in 
results can be ascribed to a tendency to combine very dif-
ferent fund types. This study explores variations in perfor-
mance according to fourteen different types of fund, a much 
bigger range than preceding studies in the academic litera-
ture. We find that riskier funds often perform sub-optimally.  
Since the wave of post financial crisis quantitative easing, 
there has been a growing divergence between Net Liquida-
tion Multiples and Internal Rates of Return, with the former 
doing significantly worse than the latter, suggesting that it 
has become harder to optimise returns other than through 
borrowing. However, there is much more to fund perfor-
mance than risk and debt, and we explore why specific types 
of fund do better or worse when, and why. We apply agency 
theory to help understand partner behavior in private equity 
partnerships, and draw on the literature on the economics of 
expectation and of systemic evolution to explain investor 
behavior, and draw out the implications for theory and prac-
tice 

 
Plenary Session 6 
Chair: Konstantinos Bozos 
 
PL.6.1. Oil and Equity Return Predictability: The Im-
portance of Dissecting Oil Price Changes 

Haibo Jiangy, Georgios Skoulakis, Jinming Xuex 

Based on data until the mid 2000s, oil price changes were 
shown to predict international equity index returns with a 
negative predictive slope. Extending the sample to 2015, we 
document that this relationship has been reversed over the 

last ten years and therefore has not been stable over time. 
We then posit that oil price changes are still useful for fore-
casting equity returns once complemented with relevant 
information about oil supply and global economic activity. 
Using a structural VAR approach, we decompose oil price 
changes into oil supply shocks, global demand shocks, and 
oil-specific demand shocks. The hypothesis that oil supply 
shocks and oil-specific demand shocks (global demand 
shocks) predict equity returns with a negative (positive) 
slope is supported by the empirical evidence over the 1986-
2015 period. The results are statistically and economically 
significant and do not appear to be consistent with time-
varying risk premia. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


